Q2 2021 ACKER MARKETS INSIGHTS

BROAD MARKET OVERVIEW:
REGIONAL PERFORMANCES SHINE IN Q2
The second quarter saw another solid performance by Acker’s Fine and Rare Index, returning 5.42%, bringing the index’s
performance in the first half of 2021 to 15.20%. But the real story for the second quarter was some outstanding
regional index performances. Champagne rose an impressive 21.65%, while Italy climbed 11.68%. California realized
9.84% in gains while Burgundy continued its momentum with a sturdy 6.97% increase. The cryptocurrency market
experienced a major retracement during the quarter as the speculative bubble seems to have peaked, for now. Wine once
again demonstrated one of its strongest attributes as an asset, more subdued volatility in comparison to other asset
classes.
Wine price momentum has been very robust. During the first half of the year Acker’s Auctions produced 6500 New
World Record prices as compared to 5000 for all of 2020! As we head into the third quarter, we do not anticipate the
same regional price acceleration we saw in the second quarter of the year; however, we forecast continued strong
demand for the asset class and further price appreciation overall for the second half of the year.

W I N E A S A N A S S E T I N I N F L AT I O N A R Y T I M E S

The macro economic environment is presently dominated by the current rise in inflation numbers and inflation
expectations. The current debate is whether inflation is transitory or more long-term. If the inflation numbers continue, the
potential for the Federal Reserve to accelerate its forecast on the timing of monetary tightening becomes more likely, and
potential volatility in financial markets may be in store. It is worth mentioning that most of the available historic price information on wine prices only goes back 20 years, which is a deflationary economic period. As such, there is no historic data
for the impact of inflation on wine as an asset class. As a real asset with a perpetually favorable demand supply imbalance,
we believe wine will perform exceptionally well during a long-term inflationary period and act as a great hedge and
store of value.

I TA LY, C H A M PA G N E A N D C A L I F O R N I A
EMERGE AS TOP REGIONS IN Q2

As forecasted in Acker’s Q1 Report, Italy, Champagne, and California led the charge as the top-performing regional
indices in Q2 2021. Spurred in part by a tremendous Italy-focused auction in May that featured direct consignments from
several of Italy’s top producers, Acker’s Italy Index jumped 11.68% in Q2, totaling 14.13% growth year-to-date. Standout
producer indices that account for this growth include several steady performances from Aldo Conterno, Gaja, and
Giacosa. The Champagne regional index also saw huge gains, picking up 21.65% in Q2, for a remarkable 29.05%
growth overall in 2021 thus far. Furthermore, it was the Salon Historic Index (Historic = Pre-2000) that saw the most
growth in Q2 2021 of any of Acker’s indices, picking up a phenomenal 49.90% in Q2 alone. California more than doubled its Q1 gains, adding 9.84% in Q2, with 17.96% growth on the year, with the Harlan Historic Index leading the way
with a stunning 36.09% growth in Q2. Moreover, the Cult Cali Index, which charts only modern California wineries, was up
10.99% in Q2 and 20.42% year over year. While Burgundy has remained relatively stable, with 6.97% growth and 11.98%
YTD, the Rhone regional index fell 7.79% in Q2, though the sector remains up 7.71% for the year. After a booming first
quarter, Bordeaux saw 5.54% losses in Q2, but the region remains up 21.18% for the year, indicating that there may be
great potential to trade in this sector in the second half of 2021.

T O P P R O D U C E R S F E AT U R E A N
I N C R E D I B LY D I V E R S E L I S T I N 2 Q

Regarding the top-performing producers in the second quarter of 2021, the aforementioned Salon Historic and Harlan
Historic indices came out on top, picking up substantial gains of 49.90% and 36.09% respectively. Although Bordeaux as
a whole was down in Q2, the historic wines of Chateau Palmer increased 23.12% in Q2 and a noteworthy 44.22% year-todate. From Burgundy, it was the wines of Domaine Ramonet that performed best in Q2, with 16.35% gains.

The list of the top 15 composite producer indices, including both historic and modern vintages, is exceptionally diverse,
indicating that no single region is responsible for the broader market growth experienced throughout 2021. Several of
the top producers that have historically headlined reports such as these are absent from this list. These producers are not
necessarily seeing the greatest gains in the short-term, as they have recently arrived at a new plateau in pricing and remain
stable and impressive investments for long-term appreciation.

To explore Acker Markets, visit our website or learn
more about the platform via this helpful tutorial.

